
 

Update Wednesday, July 30, 2008 

 

Seasonally, Crude oil tends to make a low in the 4th quarter to the 1st quarter.  This can be easily seen in 

this CL-GC spread chart.  The parallel trend lines that were drawn above, is a way to check on relevance 

of this spread.  As you can see, this spread has honored and have a correlation with the past. 



 

Boy, if copper blows the top off, look for monster the bull!  This loading or pinching pattern will power 

up over 400.  Obvious support at 340, running stops today, could be it for the bears for awhile. 

 

Silver is ratcheting higher, great support this week, look for a weekly reversal to queue a new advance. 



 

The last major correction in 2006 was 21 weeks in time. This current correction is 19 weeks.  Wait for 

weekly reversal or higher close week to begin buying this market.  If the 2008 low swing get taken out, 

use call options only. 



   

In the first 3 days of this week, silver made a low near the 1.5 360 degree or 540 degree from the highs 

on the square of nine charts. Look for next week to be a lower risk trend change possibility.   Gold and 

silver trend is down.  Gold will need to drop to 885 to reach 360 degree on the square of nine charts. 



 

The gold commercial shorts are still to large.  This means they will have to buy contracts to get out.  

With bank lending tighten, you should find CS keep pooling sell orders to keep the bull from hard trend 

ups. If by chance the CS are weak and they begin to exit on higher prices, look for a fast blow-off stage.   

 

Silver is similar to gold to the CSΩs. The key here is the commercials longs have been vacant. If they begin 

to buy and hold, we could see a hot fall.  

 



 

 

 

Copper was the first mega bull to top out, of all commodities.  Record, all-time highs Open Interest, 

havenΩt been seen since 2005. WeΩre only 30000 from that high of 132000.  But if you notice the 

Contract value chart is making new highs.  Why?  Because, steady OI but prices have rallied. Shorts most 

be nervous.  

 



 

NOTE: 

The last issue that was sent out was on the Softs. Some of these have broken the down trend.  Below 

are those charts that have changed.  Also, the trend is up in the Dow, chart is below. 





   

 

 


