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It appears the Softs are in a "Loading" phase. The uptrend needs toaddast on a closing bases. The

trending pattern appears to be running in fours or multiples of four. In ApADO7 the market rallied
12 weeks, down 4. Then in Aug. 2007 it rallied 8 weddwn4. From there, it rallied 16 weeks to the
high of March 2008, down 4. As the market begasideways pattern the count changed to 8 weeks

from low to low.And again8 weeks from low to low, which was last weeks low. Let's put it this way, |

don't believe this would be a good time $ellthe softs market!!!
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Weekly Spot Cotton

R

'

MW‘M

02 a3 |04 12003 03 |04 (2004 03 Q4 {2005 Q3 |04 (2006 03 |04 {2007 03 104 12008

rG0.00

r50.00

r40.00

F30.00

ql 1 Wk

Weekly Spot Sugar

102 (03 |Q4 [2003 03 |04 (2004

Q3 |04 [2005

Q3 |04 [2006

03 |04 (2007 03 |04 2008

F20.00

F18.00

F16.00

-8.00

F6.00

al 1 Wk




W HM200E
TR52005
THTI200E
Ta2003
Tialaong WO OH H O R
ES2E12003
EME2005
EM0/2005 o
BlH200E =]
SaT20ns
SAfa00E
SH2003
Sin 2008 oQ
412512008
412002005 HOMOM H M MM
4122005 oML
452008

XxXxXxxXxxocC
cCoo
ocCo

o
o000

x
cCCX
XXCx
XxXxXxxoD
XX
XX

oooQ
oooog

COTTON
x
x
x
CocCX

oooOCoO
CoCoOO
o000
o000
CoO0OO0D

oo0Xx
ooCXx
COXX

[ InTelal Inlsla Inlelal I lsls
1]
[1]
1]
1]
1]

3o
225
s
075
300
8325
8%
8TT1.5
&T0
8625
855
B4T.5
14.5 &40
833
&26
813
12
805
198
T
T84
T
o
763
56
T4
T42
T35
13.5 T2&
1215
5
T0E 5
oz
6355
LiLiti]
6E25
BTE
6635
663
6365
650
6435
63T
6305
12.5 624
618
612

14

Siranns 3|
TI252005
THTR2008
TA2003
Tiara0ns
ES2E/2003
BME2005 o
EM0/2005 oMM
BfE2006
SaTi200s
SHAf200E H oA
SH2003
SIS 2006 H oA
412512003 oMM
412002008
41242005
& A5e00s

ROLL
XXX
Xxxa
XxXxxo
XxXXo0
XxXxcCao
XxXxxo

oo

XxXx
XXX X0
XX xXxoD
XX XX0D
000D X X XD

cooood,
coo
]

o

1]

L1

L1

o

o

o

o

o

000X
o0

0o0oon

od
XX xXx
XX xXx
X00DXxX XX
X00DXxX XX
XxXo0o0oXx
X00XxX
xX00Xx
0000 Xx
0000 X
ooo0oo
o000
ooo0oo
0o0oon
o

IOC®ICC®ICC® IO &

o0
000
L1
o

606
600
334
58&
382
3TE
3T
564
L1t

1425
1416
1406
1397
1387
1378
18.5 1368
1353
1350
1341
1332
1323
1314
1305
1236
1287
1278
1263
1260
1251
1242
1233
175 1224
1216
1207
1133
1190
1182
173
1165
1156
148
133
131
122
114
1105
1037
16.5 1088
1080
1072
1064
1056
1048
1040
1032
1024
1016

18
17

1008
1000
352
84
e
I6E
15.5 360
i L L

16



h |

eYcredocredoredor

Sira00ns
252003
THT2006
TA2003
Trar200s
ES2E/2003
BHG2006
EM0/2003
Bd3l2008
Si2Ti200s
SMaf200s
SM2003
SIS2008
412512003
412002005
4M2/2008
4052008

HHEHH D000

T R O

OCT SUGAR

g N N R R T R T
o M
]

XX
XX Xx
[ 4 4
x
X
x
x
x
x

cCo0 CECX
x

x
o

xx

o000

o

XxXxXx
XXX

oo
000
0o 0o
000

oo
o0
C
o
o
o
o

oo
o000

o0oo0D

HHE Moo QQ
=R =-N-N -
SoQQoLo
=N-N -}

IOCS®ICC®IC eIl &

L]

airanns
252003
THT200E
2003
Thara0ns
2602003
BHG2008
EM0f2003
Bd32006
SiaTia0ns
SHafa00s
SMi2003
SS2008
412512008
4202008
4M2/2003
452008

1492
1482
473
1463
1454
1444
1435
1425
1416

X x

Julg ! Dec COCOA X X X

]
o
o

]
Ea]
]

13

xxXx

X Xx
XxXx
XX

1406
1397
1387
1378
18.5 1368
1353
1350
1341
1332
1323
1314
1305
1236
1287
1278

18

XX Xx
XxXxxx
oo

1263
1260
1251

1242
1233
17.5 1224

o000
oo00

1216

1207
1193
1190
1182
13
1165
1156

XX o
XX 0

1T

1148
1133

113

XXx
XX
x
X
x
X
x
x

XX0oo0
XxXxxX0o0D
XxXXxXCo
XX X000
XX X00D
XXXxX00D
XX X000
CXX0O0D
XXXxX00D

x
x

1122
114
1105

1037
165 1088

1080
1072

oOooo0oo0o0
CoO0oO0o0D

1064
1056

CCo

1048
1040
1032
1024
1016

o0
0o0oon
0o 00

16

XX
C X
x

3277

F263
285 3248

I2F4

3220

F206

3132
HHTE
3164
J150

28 F136

322
J10E
I034
3080
J066
3I052
3038
27.5 3024
30m
2937
2984

2970

2357

2943

2930

2316

27

2903

2883

2876

2862

2843

2835

2522
265 2BDE

2735

27182
2769
27156

2743
2730
2117
26  2T04

2631

2678

2665

2652

2639

2626

2613
255 2600

2588
2575

2563
2550

53R



[ ]
SODEITHE
L]
=
L]
=
[ 8

Qoo O

o O

g

505
Wis
LS
s Y
aHa
@a ™y

3 o= oS- = Se o =0 D

Q00245
@00z

200z

00z

200z

2002

200z

00z
Q00242
SO0/
aooZMkL O
SOOI Y
aoo2iHe

LOOZ{ETE Y
200z

1620
1610
20 1600
1590
1580
1570
1560 COFFEE
1550
1540
1530
13.5 1520
151
150
14392
1482
i3
1463
1454
13 1444
1435
1425
1416
1406
1397
1387
13TE
18.5 1368
1353
1350
1341
1332
1323
1314
1305
18 1236
1287
1278
1263
1260
1251
1242
1233
175 1224
1216
1207
1393
130
1182
1nr3
1165
1T 1156
148
133
131
12z
111d

A
QoA QOO0 MM HH AN

anNooooood

e T T T T R T T T T R L A T T I T O
[=N-N-=2 =My -]

OO M M
=N == L L L T 2

Sonooooo

e A A T T A A 2
=N =N -N-N-N -]

=N -N-=N- i A L 0

HOHHH AR
Soofhoooo

=N=N-N-N-N-N-r I 2
SO0 00 0 -

Sooooono

As you can see the "Matrix" trends are down on all. By the text book, one should wait foetits to
change before entering a long position. If you must bottom pick, do so with long options only.
According to the index pattern, buy calls out far enough to cover 16 weeks.
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The cotton market open interest has dropped 28% from its highs, comahstwirts have dropped 40%,
and fundlongs have droppet5%. Ifund andcommercial longs, step up to the plate and mount a
buying spree, the bottom should be in for some time.
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In the OJ pit, funds have good control and percentages of the open int&@statch the Fund longs
each week to see if they are buying more or liquidating.
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Most of this last up phase in the markets has been Commercial shorts buying back contracts, as proven

in other explosive markets of recent past, this can go on for long.tifthe old school traders afiading

it difficult to buy a commaodity when the open interest is dropping. You are now one up on the old pros.

Speculation hast caused the rise in the commodities, but over commercial selling is the culprit.

' i 400000
RECORDS! ol FL F.E L _ —c.r: Fun:l_q\!nl CommVol | SpecVol | o RS U,
111498 4128 2571 53207 57078 24570 138543 45462 - P — 150000
T-wk low 203153 137554 74124 452582 583528 275732 | 1o42111 115308 1l 00000
F-wik high 513064 217140 102541 S5EE31 £83786 316851 | 1240477 141535 Ik -
1082347 352369 186135 557274 828473 465146 1358328 224364 F A'k 250000
1/22/2008 | 1/15/2008 | 5/15/2007 | &/3/2008 J 1/26/2008 | 1/23/2008 P M 00000
/ 5,/18/2001 7/3/2001 2/13/2001 | 7/33/2001 | 7/17/2001 LR w000
HISTORY! FL cL Fund_Vol | CommVel | SpecVol fus 17 K h""%f: -
7/22/2008 203153 137654 73345 452582 585525 276933 | 2p42111 | 134318 et T S C 100000
7/15/2008 515033 201337 74336 452804 £155984 275732 | 1oes7ss | 1419ss Aot M 0000
7/8/2008 524423 217140 74124 461191 £38134 231264 | 10939315 116308 [T 0
7/1/2008 533013 213381 77048 472884 641700 250429 | 1114584 | 128378 '
W oW W W L W e~ - - = I~ o @ o
6/24/2008 845025 208878 79686 454083 £43068 289564 | 1143152 127438 EEEES2SS=E=S=2==:=S £ &8
6/17/2008 | | se7es1 | 208243 84760 si7457 | 60035 | 294003 | 1177436 | 125883 % § § § § % § § § § § % § § §
&/10/2008 513064 214310 102541 SEEES1 £23786 316851 | 1240477 124128 | =< =< *
160000 YT 9:-:-}}:* 500000
SUGAR NO. 11 - ICE FUTURES U.5. — Contr; SUGAR NO. 11 - ICE FUTURES U.S. SUGARMNQ. 11 - ICE FUTURES LS.
Value /100000 180000 800000 450000
f it B
A TO0000 00000
3l
IR 4000 £00000 350000
! 120000 5 - A 300000
7 ] Y 500000 Pl = X
: A 100000 400000 £ 250000
] 4
a 3 Fh 200000
e e 20000 ol TN A
WA 200000 [ s 150000
o G000 . — . — 100000 100000
c = . . Fund
40000 ommercial Longs. ommercial Shorts 0 Fund Violume 50000
M D D D D D e e @mEoE S wmom oo o e e oE
ESSESSE5555888888¢ EEE8E8E85E85EEEE8E SESS8S8E8E58:2E5E88¢
CoSoooooooaSsasa SO oSS odoggaeg FEEZZisgEsEsggzs:s
SEE5555225855582 % 2222282928288 222 P S555355%55535858%¢8

The sugar had theasne problemas other markets this yeacpmmercial over sellind.his was the

premise forthe rally. It appears they have only dedahor magnified the inevitable. If commertiangs
come back in the market, commercial with have to defend again or jothimmarket will powewup!



The CFTC has cracked down on bullying theecoil market. You don't thirtke commercial shorts

were bullying the short side of the coffee? Coffee has the lowest stocks since the 60's but yet the short
commercials had 16000 contracts sold? What were thy hedging, 15 year supplies on the 2008 contract
months? This market and others like it should find less commercial hedge pressure on any future
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like this.

A few markets didn't escape their short positions as easy. The ghaiass, corn, and wheat blistered

the commercial over selling; many had 3 years worth of contracts hedged from farmers at lower margin
rates. Plus they tried bullying the market, like they did every other bull market, selling even more.
Lenders tighten up leaving many elevators hanging pretty tough. Let's cut to the chase. Cargill controls
the show, with 40 corporate jets worth over 3 billiarpiece. They control the price, the flow, the

storage and the export and foreign market places. | will give you an example of what they have the
power to do... (2007)The veg oil market is screaming higher on foreign demand, corn market is pushing
the higherends of reason with bio fuels making huge profits, leaving soy meal the cheaper input in the
bird and animal feeding rations, as managers lock in large meal supplies. In the end, beans have to
move higher on this global macro picture and they do. Espoirsoybeans were record at record

prices, but,,, the farmer hauls in the soybeans to the Cargill elevator, or an elevator that tenders to
Cargill, only to find there is a $1.80 bases (difference between the futures and the Cash). What? Well,
they had b cover there interest charges some how on the forward contrattsill step down off the

soap box, but my point here,ithe commercials won't have the power to keep shorting like they did,
leaving the nebull market rallies to play out more normal. Maybe...



