Update Tuesday, July 22, 2008

The Grain Index

GRAIN INDEX
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As you can see the grain index is on support. If support is broken, one must assume the grain market

trend is down. The bulls will need to see a strong weekly push to confirm support
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The (above) Dec. Wheat and Corn charts show the trend change. Wheat made a secondary high with
corn making a new high June. Wheat fell below 885 to change trend and corn fell below 735 to change
the trend to the downside as bears gained control.

a - | .
Weekly Dec Wheat 1250°0 Weekly Dec Corn |"| 75000
11250 —
-1000° 0
1599'6 |

- 750' 0 o0
625 0 L " F450'0

d Ol gt .
ggpg | L3750

bl i Sl el il il Rl el Il el S e B Rk B . R Ll Sl ol I Sl B i) Bk R Rl ol Rl ) Rl W R -
|a2 |a3 |a¢ |znus|a2 |a 1 Wk |a2 |a3 |u4 |znus|a2 |a 1 Wk




u!“.-‘}.;:;.n!“.-‘}.;:;.t“.-‘}.;:;.n!“.-‘}.;:;.t“ =1 r."l'::lr."llr.“l'::lr.“llr -
O BB im0 @D o, EhttEMEEEmEEEzzzim
R SEcERsTioERERgaLS
e M omdopaope Moo Moo opy MR oMoy M2 s WonE o X [T oo 5 R o
285532555858 38838¢8¢% EESEEEE2255258R888
1640 A45.5
1630 Cx 10.5 440
1620 NOY BEANS X X O 235
1610 XX 0 430 DEC MEAL x
20 1600 X0 425 XxXx
1530 XX o 420 XXX
1580 X0 415 XX x
1570 ix 410 XxXx
1560 o | 405 X xE
1550 xo /10400 xxxxx
1540 xo |/ 395 XX 0x.
1530 xxxo | 390 xx o0X
13,5 1520 XX 00 385 XX
1511 Xx 00 380 xx
1501 X ocg| 375 x
1432 Xx oo 370 x
1452 XX 365 x
1473 XXX 8.5 360 x
1463 X x 3555 x
1454 X x f 351 X
13 1444 Cx 346.5 x
1435 x a2 x
1425 x / 3375 X XX -
1416 x 333 XX XX A~
1406 x f 3285 XXX L
1337 x 3 324 XXX e
1387 x 3135 x |
1378 x 315 o X XX 17
18.5 1368 XX 305 (0 xxx xx L
1353 XX 36 (0 XXXO0O0 1
1350 Lxe 35 (DODOXXO0O0
1541 xXcx z2at |ooo ooo
1332 xxx | 2325 (0O oo
1323 cxx | 85 288 |0 O 0o,
1314 x Lx x| 284 |0 O ;
1305 x xx o 280 |0 O [l
1&__ 1296 x cx | 216 oo
1287 XCX XX a7z 0.
1278 Xxxx xx | 268 o
1268 |0 Ccxx x | 264
1260 [0 xxx x | 260

The (above) charts, Nov Beans and Dec Meal show trend change. With Monday’s lower prices, bulls are
on the ropes. Crude oil has also broken trend which lends to the Bio-fuel convergence. Bulls will lean on
the hope of turn-around Tuesday for reversals.
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CFTC Commitment of Trader

WHEAT-CH ) BOARD OF TRADE
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Open interest has steadily declined since 05-30-06 highs. If open interest begins to increase because of
an increase in Commercials shorts and /or Fund shorts, this market is in a long-term down trend. Out of
the all the grains the numbers of the wheat may find a low first.

CORM - CHICAGO BOARD OF TRADE
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Corn has bearish problem in the Fund Longs. The differential between shorts and longs is too wide. This
is after a S2 dollar drop! The potential saving grace maybe the overstated balance in Commercial shorts.
Just under 800000 contracts, since the highs in Feb. exports have been good. This means the shorts will
have to buy back a bunch of contracts soon.

SOYBEANS - CHICAGD BOARD OF TRADE

RECORDSE! 0l FL Fs CL cs Fund_Vol Comm Vol Spec Vol
143054 13017 5141 49152 61300 37609 125016 64170
T-wik low 459324 149602 29564 192021 282135 173166 474156 130351
7-wkhigh 503179 170109 42403 206919 302281 212512 506554 132177
6160438 201702 111554 287873 396397 250653 e34770 191219
2/19/2008 | 2/19,/2008 | 8/12/2006 | 11/20/2007 | 11/20/2007| 2/19/2008 | 11/20/2007] 12/11/2007
c/ai2001 |12/28/2001]12/21/2002] 7/10/2001 | s/e/zo001 | 1se/2002 | syisjzoo1| =/12/2002
HISTORY! 0l FL Fs CL cs Fund_Vaol Comm Val Spec Vol
7/15/2008 459324 153194 37358 192021 282135 190553 474156 139177
7/8/2008 472456 148633 33335 200484 291115 132968 491559 137861
77172008 479364 157366 32924 196682 298397 190290 495579 1337659
&/24/2008 476188 149602 29564 206919 297749 173166 S04668 135944
Efi?f!ﬂi]ﬂ- 503179 170109 42403 203573 3025381 212512 506554 139056
Efiﬂf!ﬂi]ﬂ 428586 166026 35423 201273 300962 2054458 502240 136085
6/3/2008 470584 153734 32332 2053328 2888658 126066 495207 1303581
|
SOYBEANS - CHICAGD BOARD OF S0000TY = SOYBEANS - CHICAGO BOARD OF TRADE 250000
400000 Fund Long —+— Fund Short " 00000
M prroh
fey =
300000 e " 150000
4 WA
0000 100000
100000 50000
—— Commercial Longs 1]
o cceffrrcricmea | liBEZzssscocnssees
3E£E£§§E£EEEEE£E iwgmmggwgmmggwgm
A . d




Beans and corn have a more potential for a hard collapse. The problem is the Fund longs are 50% of the
commercial shorts. If, the Fund shorts increase, should cause a further decline in prices. Typically, the
beans hold major prices until the critical first week of August weather is know. If weather is benign, look

fund longs to bail, and funds shorts to increase.
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Risk Disclosure

Please Note: All performance figures and illustrations were obtained using historical back testing on a computer and
are not the results of an actual account. No guarantee is inferred that future performance will be like the results

shown. Futures trading involves risk. There is a risk of loss in Commodity Futures trading.







