
 

Update Tuesday, July 22, 2008 

The Grain Index 

 

As you can see the grain index is on support.  If support is broken, one must assume the grain market 

trend is down.  The bulls will need to see a strong weekly push to confirm support 



  

The (above) Dec. Wheat and Corn charts show the trend change.  Wheat made a secondary high with 

corn making a new high June.  Wheat fell below 885 to change trend and corn fell below 735 to change 

the trend to the downside as bears gained control. 

   



  

The (above) charts, Nov Beans and Dec Meal show trend change.  With Monday’s lower prices, bulls are 

on the ropes.  Crude oil has also broken trend which lends to the Bio-fuel convergence.  Bulls will lean on 

the hope of turn-around Tuesday for reversals.   

  

 



CFTC Commitment of Trader 

 

  

Open interest has steadily declined since 05-30-06 highs.  If open interest begins to increase because of 

an increase in Commercials shorts and /or Fund shorts, this market is in a long-term down trend. Out of 

the all the grains the numbers of the wheat may find a low first. 

 



  

Corn has bearish problem in the Fund Longs.  The differential between shorts and longs is too wide.  This 

is after a $2 dollar drop!  The potential saving grace maybe the overstated balance in Commercial shorts. 

Just under 800000 contracts, since the highs in Feb. exports have been good.  This means the shorts will 

have to buy back a bunch of contracts soon. 

 

  



Beans and corn have a more potential for a hard collapse.  The problem is the Fund longs are 50% of the 

commercial shorts. If, the Fund shorts increase, should cause a further decline in prices.  Typically, the 

beans hold major prices until the critical first week of August weather is know. If weather is benign, look 

fund longs to bail, and funds shorts to increase. 

 

Risk Disclosure  
Please Note: All performance figures and illustrations were obtained using historical back testing on a computer and 

are not the results of an actual account. No guarantee is inferred that future performance will be like the results 

shown. Futures trading involves risk. There is a risk of loss in Commodity Futures trading. 

     



 


